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SUBJECT: HIGHLIGHTS OF 412TH PRC MEETING 

1. INTERIM ACTIONS: EACH OF THE INTERIM ACTIONS SUGGESTED 
RECENTLY BY GABRIEL LEWIS AND JAIME ARIAS (PANAMA 6403) WAS 
REVIEWED BRIEFLY TO IDENTIFY PROBLEMS AND DETERMINE NEXT 
STEPS. 

A. NEW FRANCE FIELD: IT WILL BE NECESSARY TO ASCERTAIN 
MORE PRECISELY HOW GOP PROPOSES TO USE AIRFIELD AND HOW IT 
WOULD ESTABLISH CUSTOMS AND IMMIGRATION CONTROLS. DEPART- 
MENT WILL BE ASKED FOR OPINION WHETHER PROPOSAL CAN BE 
ACCOMMODATED WITHIN APPLICABLE TREATY PROVISIONS. 

B. COCO SOLO RAMPS: THIS ALREADY APPROVED BY USG. NEXT 
STEP LIES WITH GN AND PROBABLY AWAITS RETURN OF GN DEPUTY 
COMMANDER FROM AMERICAN ARMIES CONFERENCE IN URUGUAY. 

C. DRY DOCK: PCC/SOUTHCOM WORKING GROUP WILL STUDY 
PROPOSAL AND MAKE RECOMMENDATIONS TO PRC. ASSUMPTION IS 
THAT GOP WILL NOT OBJECT TO CONTINUED US JURISDICTION 
AND 1936 TREATY PROVISION PRECLUDING ESTABLISHMENT OF 
NEW BUSINESS IN ZONE WILL BE WAIVED. 
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D. FISHING PORT: THIS IS THE MOST UNDEFINED PROPOSAL. 

MAY BE DESIRABLE TO SEEK FUNDING FOR FEASIBILITY STUDY 
WHICH COULD ESTABLISH SOME COST PARAMETERS BASED ON VARIOUS 
POSSIBLE LOCATIONS FOR FISHING PORT INCLUDING THIRD LOCKS 
AREA AND OLD FERRY SLIP. MILITARY IMPLICATIONS MUST ALSO 

BE STUDIED. JOINT GOP/PCC STUDY GROUP IS RECOMMENDED. 

IT IS USELESS TO UNDERTAKE COSTLY STUDIES UNLESS GOP 
WILLING ACCEPT CONTINUED USG JURISDICTION. 

E. PIER 20: NOW UNDER US ARMY CONTROL; WILL PROBABLY 
REVERT TO PCC SHORTLY. PCC INTERPOSES NO OBJECTION TO 

GN USE OF PIER BUT MUST CHARGE MINIMUM CONSTRUCTIVE COSTS 
FOR SUCH USE. THESE HAVE BEEN DETERMINED TO AMOUNT TO 
ABOUT $200 FOR EACH USE; STANDARD CHARGES ARE OVER $500. 

F. PIPELINES: THESE ARE UNDER MILITARY CONTROL. CINC 
WILL FORM GROUP TO EXAMINE FEASIBILITY OF GOP USE ON 
BASIS OF LEASE ARRANGEMENT AND INCLUSION OF REVERSION 
CLAUSE IN CASE OF EMERGENCY NEEDS AND ON ASSUMPTION USE 
WOULD RETAIN JURISDICTION. 

G. IRHE TRANSMISSION LINE: ALREADY RESOLVED AS RESULT OF 
DIRECT CONTACT BETWEEN GOVERNOR AND IRHE DIRECTOR FABREGA. 

H. LAND BRIDGE OR FILL BETWEEN COLON FREE TRADE ZONE 
AND OLD FRANCE FIELD: PROVIDING DRAINAGE AND SANITATION 
NEEDS OF NEARBY CANAL ZONE AREAS MET, PROPOSAL PRESENTS 
NO OVERRIDING TECHNICAL OR LEGAL PROBLEM SINCE AREA IS 
ALREADY ENCOMPASSED IN OLD FRANCE FIELD AGREEMENT. 

PROBLEM WOULD ARISE IF GOP ATTEMPTED TO USE FILLED AREA 

IN MANNER NOT CONSONANT WITH TERMS OF AGREEMENT. WE NEED 
CONSULT WITH GOP ENGINEERS TO GET BETTER IDEA OF THEIR 
INTENTIONS. TECHNICAL STEERING COMMITTEE IS APPROPRIATE 
BODY TO UNDERTAKE THIS. 

I. MEAT EXPORTS: AMBASSASOR REPORTED FOLLOW-UP CALL BY 
LEWIS EXPANDING INTERIM ACTINS LIST WITH REQUEST FOR 
INCREASE OF GOP VOLUNTARY MEAT EXPORT QUOTA FROM PRESENT 
2.5 MILLION POUNDS. AMBASSADOR STATED GOP STILL HAS UNUSED 
ALLOCATION OF SLIGHTLY LESS THAN 1.0 MILLION POUNDS. HE 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 03 PANAMA 06519 232142Z 

WILL EXPLORE WITH LEWIS WHY GOP CONSIDERS QUOTA INCREASE 
NECESSARY. 

2. ARMS SALES: AMBASSADOR REPORTED GN INTEREST IN 
ACQUIRING SOME MODERN WEAPONS NOT PRESENTLY IN ITS INVENTORY. 
HE RECALLED RECENT APPROACHES TO MILGP AND ATTEMPTS TO 
PURCHASE ARTILLERY FROM ISRAEL AS WELL AS PRESENT VISIT 
TO CUBA OF GN MILITARY MISSION. HE DESCRIBED HIS RECENT 
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DEMARCHE REGARDING VISIT TO CUBA (PANAMA 6473). AMBASSADOR 
SAID USG REFUSAL TO SUPPLY ARMS WOULD PROBABLY LEAD TO 
GOP ACQUISITIONS ELSEWHERE. IT IS PREFERABLE FOR USG TO 
REMAIN MAIN SOURCE OF ARMS AND IT MAY BE DESIRABLE TO 
EXPLORE POSSIBILITY OF AUTHORIZING FMS SALES TO PANAMA. 

LEAD TIME IS QUITE LONG ON MOST HARDWARE ITEMS AND 
DELIVERIES WOULD NOT BE MADE DURING PRESENT DELICATE NEGOTIA- 
TION PHASE WHEN THERE MIGHT BE ADVERSE REACTION IN US PUBLIC 
AND CONGRESS OVER SALES TO POTENTIAL ANTAGONIST. IF SITUA- 
TION REMAINED TENSE AT TIME OF SCHEDULED DELIVERIES, USG 
COULD CANCEL CONTRACTS. CINC AND AMBASSADOR AGREE IT IS 
DESIRABLE TO PREPARE JOINT MESSAGE WHICH WOULD SET OUT 
PROBLEM, OUR VIEWS, AND RQUEST STATE-DOD FOR STATEMENT 
OF POLICY REGARDING SALES OR GRANTS OF MILITARY EQUIPMENT 
TO GOP. 

3. CANAL ZONE SCHOOLS: GOVERNOR COMMENTED THAT NEITHER 
GABRIEL LEWIS NOR JAIME ARIAS SEEMED INTERESTED IN GOVERNOR'S 
PROPOSALS FOR CONSOLIDATING US AND LATIN AMERICAN SCHOOLS. 

HE STRESSED THE URGENCY OF CONSULTING GOP AUTHORITIES 
REGARDING HIS PROPOSALS. 

4. BOYD-ROOSEVELT HIGHWAY: CINC REPORTED THAT HE HAS 
LOOKED AT POSSIBLE ALTERNATIVES FOR PROVIDING SOME ASSISTANCE 
TO GOP IN MAINTENANCE OF BOYD-ROOSEVELT HIGHWAY. SUPPLEMENTAL 
FUNDING WILL BE REQUIRED BUT BEFORE CONSIDERING MAKING SUCH 

A REQUEST IT WILL BE NECESSARY TO OBTAIN GOP COMMITMENT 
TO MAINTAIN ADEQUATE CONTROLS (I.E., ENFORCE LOAD LIMITS) 

ON USE OF ROAD. IF THIS IS POSSIBLE CINC WILL CONSIDER 
PARTICIPATING WITH GOP IN MAINTENANCE PROGRAM OF LIMITED 
NATURE FOR A PERIOD OF PERHAPS UP TO TWO YEARS. 

5. COOPERATIVE RELATIONS: PRC AGREED THAT IN VIEW OF 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 04 PANAMA 06519 232142Z 

MODERATE STATEMENTS AT OCTOBER 1 1 CEREMONIES AND GOP 
APOLOGY FOR STONING OF EMBASSY AND WILLINGNESS TO PAY FOR 
DAMAGES, THE PERIOD OF CORRECT BUT COOL RELATIONS WITH 
GOP AGENCIES HAD ENDED. 

JORDEN 
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